bul SPECIAL NEEDS TRUSTS

A parent with a special needs child generally functions as the primary care provider for the child. A significant concern of
these parents is determining how the child’s needs will be addressed upon the care provider parent’s death. Additionally,
an outright inheritance of assets by a special needs child usually renders the child ineligible for government benefits. A
special needs trust funded with life insurance can be created to provide funds necessary to replace services and support
provided by a deceased caregiver parent. The trust allows funds to be expended for the benefit of the special needs child
while preserving the child’s eligibility for government benefits.
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¢ Client with special needs child
¢ Client wishes to provide funds to replace services and support provided by deceased caregiver
¢ Client desires to preserve child’s eligibility for government benefits

Why It Is Used

¢ Provide for future needs of a disabled beneficiary
o Protect funds for a disabled beneficiary
o Preserve beneficiary’s eligibility for government benefits

Benefits

o Peace of mind for parents knowing their disabled loved one is protected
Comfort for siblings knowing a plan has been created to provide for needs of a disabled sibling
Provides funds to meet needs of a disabled beneficiary not covered by government benefits
Preserves disabled beneficiary’s qualification for government benefits
Trust assets avoid expense and delay of guardianship/conservatorship
Allows for professional management of trust assets
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