
  

Special Needs Trust 

A parent with a special needs child generally functions as the primary care provider for the child.  A significant concern of 
these parents is determining how the child’s needs will be addressed upon the care provider parent’s death.  Additionally, 
an outright inheritance of assets by a special needs child usually renders the child ineligible for government benefits.  A 
special needs trust funded with life insurance can be created to provide funds necessary to replace services and support 
provided by a deceased caregiver parent.  The trust allows funds to be expended for the benefit of the special needs child 
while preserving the child’s eligibility for government benefits.   

 

Client Profile 
 Client with special needs child 

 Client wishes to provide funds to replace services and support provided by deceased caregiver  

 Client desires to preserve child’s eligibility for government benefits 
 

Why It Is Used 
 Provide for future needs of a disabled beneficiary 

 Protect funds for a disabled beneficiary 

 Preserve beneficiary’s eligibility for government benefits 
 

Benefits  
 Peace of mind for parents knowing their disabled loved one is protected  

 Comfort for siblings knowing a plan has been created to provide for needs of a disabled sibling 

 Provides funds to meet needs of a disabled beneficiary not covered by government benefits 

 Preserves disabled beneficiary’s qualification for government benefits 

 Trust assets avoid expense and delay of guardianship/conservatorship  

 Allows for professional management of trust assets 

 

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with the requirements imposed by IRS Circular 230, we inform you that to the extent this 

communication, including attachments, mentions any federal tax matter it is not intended or written and cannot be used for the purpose of avoiding Federal Tax 

penalties. In addition, this communication may not be used by anyone in promoting, marketing or recommending the transaction or matter addressed herein.  Anyone 

other than the recipient who reads this communication should seek the advice based on their particular circumstances from an independent tax advisor. 
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